2 COMPANIES

Signs of realty revival
ahead of festive season

MARAK CHOUBHURY
Mewe e, 37 ugust

fier a series of lackius:
A::u festive scasons, the '-FTQK" the F'“! at
el estale secior is 709 Jyere hia 5
hoping for a much needed hee azantinious
‘hounce-back in the residen- declimsin sa)’es oF
MLTcﬂral(Q ggeredinythe | e
Seventh Pay Coinissionand 2% F"J‘:J;‘:‘E%{I-W““ .

muted property prices in

most parts of the country Hew|aunchis went

could help pui the sectar dowin by 50 per cent

back on track. al ma!isr.le‘sldned
“sales have improved by by 21 percent

ahevil 1012 per cent overall, .Dl'l an mage,th!

with the readings differing sateduring festive.
seross citles. The increased 8 5oy this almny
demmand is primarily for well- Cdupa ng(ﬂ'
located propertles by good ﬁwﬂ'pefrgll!

develapers, in projecls which

are either complete orwithin crease I dermand
-8 months of completion,” Itbdumﬁnessr.-é
sald Santosh Kumar, CRO, {nwell-lecated
upcrations, and international properties by gasd
director, JLL Indin developers. These

“Given that prices have
corrected in mirry citizs and
develppers are heing peoacs
tive with thelr offcrs, this
yreur's festive seson will pros
enl a mote vibrant piciure in _
residential sales” he added, G i

Aceording 1o Kumar. an  the trend im the last six
uptick of 1215 per cent in  mmonths was cocouraging.
sules iy expecied over Lhe “This can be allrfouied i
petiod. a number of reasons lke the

The siide tn house sales. Real Estate Regulation Bl
started alter 2000, pointed  relaxation for RETTs, lawer
out analysts, Dut they said  interest rates, the GST and a

Frank (nfa).

He added prices were
expected o remain lorgely
muted Mor the remaining part
of 2015,

"D ile whele, developers
will ry (o increase volumes,
end festive offers will play a
key role In pursuing tesc
endesvours,” Das said.

*We are on the verge ol
delivering 12000 spartments
by the end of thisyesr. These
projects were delayed for
ANy reasems, bul nw‘ we
will  offer  p i

Banks for
changesin
corporate

. borrowing
pattern

AMISHEN RAXCSHTT
Molkaty, T Augist

Hanks hive appeoachod the
Reserve Bank of Tndla (RET
toreasscss changss inthe bor-
FeRRig paktern of large com-
| panvies acmounced rocently.
| Companies that have &
Targe loan book will have to
Fiise 50 per cenk nltheir addi-
Chumal capd tal vegquiremment Via
bonds of equity. While this
will boost 1he hond market,
bouitks are d about

Enquiries are on the rize”
said RE Arora, chairman,
Supertech, & property devel-
oper.

The company is TaKing
buookings fur 200 sperimenis
a month and plans to sell
mround 1504 by March. The
ormpany hopes oo see & 15 per
oot risoir boskings aver lasl
Ve,

According Lo experts, the
most {mperiant catalyst has
neen housing price redue-
tionsin almos all citics.
“The secuml reason
is developers” increased
willingness tonegotiate with
serinus buyers. A number ol
profectsin pood locations arc
pedy  [or  possession,
Infrastruciure deployment
fag been on a faster pace,
making mamy Incalions mare
wiable, " Kamar added.

grnd monspon. These [actoms
coupled with the festive sci-
sun und Whe ecomumy deing

well have had a positive
impasct,” said Samantak Das,
chiefwcannmistand natinnal
dircetar, Rescarch, Knight

Mnancing of larpe infrasinic-
ture profects.

“snme concerns will be
there fior large Infrasinacture
projects as they need huge
capdlal Infusion,” sid PK

T Gupts, managing director
(compliznee and risk), the
+ Riate Rank af Tndid

Hankers communicatcd
their  concern oo REL
Giovermor Raghuram Rajan
when changes In the
Iy pedlicy were announced,

According o Gupta,
wreenileld prokects were like-
Ty ey be it witile theere would
also be some impac on
heewilleld profects.

The central bank wams
L crenle o special chess ol

i Burge borrewers called spec-
ified borrowers. Companies
that have a foan hook ol
s000crorcwill Fall under
this calegury. Lurge compa-
nles accounted for 58 per
cent of totul bank credit af
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- Rourkeln Steel Plant The REI's move would

Rewrkela - 769 011, Odsha, India result in the banks havingto

i leok for echer avenues of
+ growth ke reall and rural
credit, tupta said. “The pol-
fey also alms at reducing the
+ riskeol had debis” he added.
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Mahindra Group bets on
branded car spare parts

From 10% of total turnover at the moment, company
expectstheshare to rise to30-L0% inthe coming years

SOHINT DAS
Anmied shiad, TAugust

magine Fyou have a choice
1o replace the damaged brake-
pad of your ¢ar for onc-third
the price I you went for
hrand ather than ynur origi
nal equipiment manulaciner
[OFM). Matyy car owners
whose Vehiclesare oot ol war-
ranty might opt for a differ-
et brand provided the sparcs
were authentic.

It is thiz understanding
thst trlggered MahindraFirst
Choice Services, part of the
Mzhindra Group's aller-mar-
ket division, o come up with
MFEC branded spares Cor Tast

mving uislo putls, Launghed
ahau five to six months hack,
MFC branded spares already
acrunis rnr nuarlj. 10 per

YVSV||dy'ku.ma! chielexeru-
tive offcer af MPUS claimed [t
AN W S B kAT per cenl
of MFCS tarnover aver the
Tl few ypears,

MECS posted aturmover of
arvuand 160 crove tn 201516,
and Is eying a pling of 2100
crarg by the end of the cur-
reml fiscul. On a kager hurd-
zon, the wholly awned sub-
sidiary of the %169 billion
Mihindra Group, is [argeting
a turnaver of 31,000 crorc by
1:12(: 2L,

BEHIND 'I'HE WHEELS

w30mneatson Indianraads

wlBmncarsareroad-
winrthy

w5 mnearsinwaranty

w135 mn off-warranty cars
needoial 65 mnsemvices
everyyear

al5isthenoofmedanical
servicesper yearneeded
byeachcargnanaverage

w0.35 accident service pey
yearneeded by each car

«¥10,000¢risthe car-sarddng
industrysizeinindia

w k5% organised serdce
centarsarathers

=53%unorganised players

= 1% multi-brand organised
senvicingplayers

= ¥13,000 cristhe estimated
growth ofindustryby 2020

» B%isthe expected share of
multi-brand organised
senvidng playersby2020

The company has been
ciuiuns ju start the spares
husiness With [ast moving
pars He wiper blades, brake:
pads, suspension  parts,
dutches cte. which nced
replicermients al regular foler-
vals, MFCS has also recently
launched alubricant of under
the hrand Proleum.

The company 13 planning
o te up with leading suto-
motive makers

'Wth;rw.nin.-adv iedupwil'h
elght vendars for the spares
and currently have around 23
distributors which we plan to
Lake up to 100 by the end of
the fiscal. We malntain a 30-
day inverwery for the MFC
branded spares and whenever
needed we supply from our
warehouees”

For rie ups for PR protected
marts, “We are in talks with
majorslike Anand Groupand
Bosch Group for Ce ups.
These could cliher be co-
branded parta or private
labels. At the same Time, we
are also working on how o
create special schemes for
sale of spares through our

ehannels,” Vijaykumar said.

“The cormpumy as such Esin
e process of expanding s
nerwork. I currently has 160
nulets and has anether 3000
outlessin the pipcline that arc
expetted W geloperaliotal by
fscalend.

s flar & customer resclion
tn MFC hranded paris go,
dealers say the divide s
arpund 50:50, that is pround
0 par cemi of cusiomets who
come for servicing al the
MPFCS nutbets apt for the MFC
hranded spares. A Vadodara
based dealer said that since
the cosl of MFGC branded
spares is around 60 per cent
lesser compared (o the parts
af the origlnal brand, may
customers opt for MFC
brardel pirts

3,500-Mw extra capacity
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1,130 Mw of commissioncd
wapudty, will requine #10-12
hillion funding, of which
equity will be around 83 bil-
linn.

India plans to add 175 Gw
sapsciLy by 2020, for which
35,000 Mw will meed o he
added every year. “OF this
A5,000 Mw, we plantotake a
10 per conl share,” Sumant
sinh, founder and chiel
executive officer, ReNew
Power,  (old  Business
Srarelard.

ReMew  Power  would
reyuire $58-10 billion in Jdebt
Tunding over the next five
years, he said. The company
islookdng at fanding options,
including privale placement

of equity and aninitfal puk-
lic offer, Rebew Power had
last yoar planned an PO but

put iton hold.
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